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Financial statement fraud and prevention research: A case study of Company S

Abstract: The purpose of this paper is to use S Company as an example to study financial
statement manipulation behavior and its preventative measures. Firstly, the paper outlines the
concepts, types, and reasons for financial statement manipulation, and categorizes the reasons as
internal and external. Subsequently, based on the real case of S Company, the paper analyzes the
financial statement manipulation behavior of the company, along with its consequences and
impacts. Finally, the paper proposes preventative measures against financial statement manipulation,
including strengthening internal control, establishing a sound regulatory mechanism, and enhancing
the quality of financial personnel. Through this research, the paper aims to assist enterprises and
investors in better understanding the risks and dangers of financial statement manipulation and
taking effective preventive measures.

Key Words: Financial statements; preventive measures; fraudulent behavior
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